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SUBJECT: State Agencies/Information Gathering On Website/Disclosure Requirements

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of bill as
introduced/amended

AMENDMENTSIMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTS DID NOT RESOLVE THE DEPARTMENT’'S CONCERNS stated in the previous analysis of bill as
introduced/amended

FURTHER AMENDMENTS NECESSARY.
X DEPARTMENT POSITION CHANGED TQO__Support .
X REMAINDER OF PREVIOUS ANALYSIS OF BILL AS INTRODUCED January 7, 1998 STILL APPLIES.

OTHER - See comments below.

SUWARY OF BILL

This bill would require that every state agency that naintains or operates a
Internet website that uses any nethod or device to collect personal information,
usage patterns, or user novenents to disclose the existence and purpose of such a
device on its hone page or a web page directly linked fromthe hone page for the
websi te.

SUMVARY OF AMENDIVENT

The April 28, 1998, anendnent provides that the disclosure of any nethods or
devi ces used to collect personal information nust be disclosed on the honme page
or a web page directly linked fromthe hone page for the website.

The anendnent provides that a user has the option of having personal informtion
coll ected on the website discarded wi thout reuse or distribution. A state agency
may not distribute or sell conmunication protocol information to any third party.

In addition, the amendnment provides that any information acquired by a state
agency is subject to the limtations set forth in the Information Practices Act.
Further, the amendment revised the definition of “personal information” to

include “personal information” as defined by Section 1798.3 of the Civil Code,

and that “personal information” does not include communication protocol

information.
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The reference to the Information Practices Act resolves the technical
consideration provided in the department’s analysis of SB 1386 as introduced
January 7, 1998.

Except for the discussion above, the department’s analysis of SB 1386 as
introduced January 7, 1998, still applies.

BOARD POSITION

Support.

At its March 26, 1998, meeting, the Franchise Tax Board voted 2-0 to support this
bill. Robin J. Dezember, on behalf of Member Craig L. Brown, abstained.



